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Still in foreign
investors’
shopping lis

B By Vasantha Ganessn
hriach rown my

MALAYSIA'S shapping malls con-
timue lo be oo ke radar of foreign
investors desplie & ginbal eco-
oo slawdown.

This i due to the fact that the
sinlavsian petall Industry s ma-
ture, coupled witl the [EkelThoed
of shtaining bargsins during 2
slisstiown., praperty comsultants
anid. .

“Retail cenlres are very good
long-torm  fvestmands,  Thay
provide ibe exira in terms of dy-
namism, ibe mall can be reposi-
tionnd and (spaca) refigged,” Ra-
Eroup Amuciales managing dir-
ector Allan Soo said,

“Daespite the onset of & world-
witde recestion and the pressure
an funding, interest s retadl
combres B OIRCTeAsing.” S0 WMl

I DEMAND; The Malzyslan retall industry ks mature, coupled with
the Eeelihood of obtaining bargeirs during & $owdown.

Busing3s Times in an |mberview,
“We {Regroup] continue ko get
enuiries [bo Byl Y have Al

lepst thees foraign funds who sre
keen oo redad] centres im Malay-

sin.” he sakl, adding that funds

Malaysian malls
are attracting
overseas interest
despite
the global

recession and
pressure on
funding

atarl [rom RM100 milion up to
thops with an unlimbied hadges

Soo explained ihat during a re-
cesein, ibare are more sellers
ard less buyers,

“Therefors yield goes up as
price comses downe [nstead of the
ususl Ove per cénl Lo séven per
ceni yleld that one hopes o get
Erom & purchass, buyers ares now
keaping for a nine per cent yield.”
bt said

Yield measures the return for n
buyer, In (s instance, It 5 in-
coma from the property Tolative
ko Lhe value of the assed.

However, as fund ralsing he-
comes more diflicull during an
aeomomis - slowdowm, some ins
westors hold back their invesl-
meni Be they expect prices o
come down Tarther,

> SEE PAGE 34, COL. 2
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Tenders for
RapidKL LRT
extension
may be
outin Q1

B By Sharen Kaur
T CENTL P

SYARIKAT Presarana Megars fthd
[5FMBI, a uait of the Ministry of
Finance Inc. may sall for tenders 1o
ealeml e BapidKL  Light Haif
Transit (LET] system by as early as
the first quarser of Rext year.

Tha covirs two linds, namaly
e Ampang Line (previowsly, Siar
LET} il HKeldnd Jaya Line
{formarcly Putra LET). The assets
are cwnod by SPNR

Tha tardars, worth over B bil-
line, 8 for track sod civil works_fare
collection, and spstems waork in-
volving power supply, signaling and
noammunication, 1 I'_'EI.'I'}' P'ﬂ.‘_ﬂ'r“i

said

Under ihe plan, the Ampang Ene
will be axtendad from Bubkit Jalil 1o
Pucheng. heading tewards Subsng
Jeva, and linking up w the Kelana

va lime.

rxtension will lavalve 32km of
doukle track and around 24 nesw
siatione, & eoures sald.

Currently. the Ampang Line runs
from 1o the dity centre. and
munmmmﬂhu:mwu:d:m-:
Natlonal Sports Complex in Bukit
Jalil, whils the Kelana Jaya Line
alaris from Terminsl Pulra Gombak
up unlil Kelana Jaya.

*The cxtension will allow for a
mars complate imegrated rxdl nat-
wark The project may be govern-
memt-Nizndesd ar plamented
threugh private finance initiatives,”
Lhe source sdded.

Eny rs ke UEM Builders
hd, 10M Corp Bhd, ¥TL Corp Bhd,
Ho Hup Hl‘l-l.E?l'mi Ehd, and Loh &
Leh Censtruction Bhd are pxpectad

151]

It is Joarmed that low-profile reil-
way eoring rm Global Rail
Sdn Bhd will m submissions for
the systams work, in collabaration
with jts [oreign teckhmology part-
ners. 10 s eveing a portion which is
worlh RMED millios

The government is also expecisd
o ump.-;rrirnr part of the RM500
millinn allocatinn vnder the BEM7
hikion noenemis simulue packagn
annpumecad hgtﬂiwl;r Prime Min-
istar Datuk Seri Mojth Bazak on
rﬁamhﬂr 4, io klck-start the pro-

= SEE PAGE 38, COL.1
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_ Higher traffic
will cushion

fall in

MALAYSIAN malls are expecied to grow thair
income farther in 2 with mors visiiors
despite the anticipaled slower !'CDI'II:IEIif
Prasidend of the Malaysian Association lor
Shopping ani Highrisn Complex blanagemens
(FPE} Joyoe Yap said a higher iraffie would
cashion the decline in spendi
“However, the exbeni al w
weoudd day an thelr tenant rnlsr s
whether they &re in fashion, foeod or I |.'he;.-
relall bome products,” she told Business
Times in &n interview
:gwﬂas it o ARy e -
INANCLAl CTISMS. [N
com| hadinhnlmwd:dﬂlnn‘uﬂﬂ&
traffic,
This is because during & downiure, con-
susnecs Lend Lo ook for places 1o relax. Yap

said.
the 19971998 orisks, business al
mumwm nutlets (wfthin malh;isbut

up ‘nml;urahp mnl!umd o an upmldﬁhu
rJ.Imd :Irr::ﬂ.id. i i

Thare & useslly 8 shift in priority of what
consumers spend en, bui they hardly cut
dmam on food.

Malls that tend to perform beiter are thnse
that are well desigmed, offer variety and are

Th;myd lexes Lha I
complexes Lo ively
mode and retxilers whan &m
Just discoumnts -:5]5; i '.:all T]:Eua mdﬂ“
roviding nesd, [roe dervices

Tave IE:EH Mm cards Lo :Eur
additinnal valuo,

In the cusrent environamant, it ks also best
budgel Ratber, ome

in Bandar Utama and those shopping wm
plaxes in the Golden Triangle can do cross-
promotions,” she said.

(zeneral manager for marketing al Pavilion
ﬂmlﬁmmwmhﬂauaﬁﬂmhﬂh‘n
will o el in 2000 a3 1t & abways working on
%mﬂ mmjn.

. wn improve our n-undirwn
mu Wi ara working on retaders
l.::?il r-&mhhmuhrwchmm

rmng lmlmzl pillom & mants in 2009
from 2.2 millien a manth this year.

SHOPPING CENTRE SPACE IN HLH#G VALLEY

Supply likely to slow as
spending ~ (levelopers delay projects

B By Vasantha Ganesan
vasortha@ RSt oo, my

THE supply of shoppéng cemire space n
the Kiang Valley is expacted to slow aver

the next three % a5 developers put
PrfCis o a5 T niw doughes oo
rll.w]'uud.l.

At the same thme, some developers hove
d projecls = a knee-jerk reaction
Euewmarsurﬂmhmuluh]m
while aihers are waitlng for raw maiar
prices o fall.

Regroap Associntes has projecied that
In Klang Walley there may be only 1.47
million =q [ of ned letiahle area in 2003,
danwm by 00,000 5 q it profected in the first
Enll of the ywis.

In 2010, -u:nlrhq]F or 2. 16 million sq Nt of
niat leitable aroa, will b ready &5 opposed
o 2,68 million sq i wkdch was supposed 1o
emme on steenm lm 2010

Howewer, opporiunitics ore sifll avail
ahle even during an econ rn,
sabd Regrowp Aseocisies managing dir-
ecior Allan Soo.

“Developars should view things objeci-

ho;]%mnd besark For eppeorfunities.
s¢ who do so will see actual op-

portunities during o recesslon as recail

demand can be cresied,” Soo iold Busi-
nens Times.

e g e B

1]
::‘"“ :mlhhg:w.ﬂlwwu
&N ExAm wisere more malls <an be
drveln ard where funds are Likely to
come and huy these progeriles in the

Nrbiare.
Hmmhw.dwlngﬂcﬂtmumﬂmah
% compelilion in the markels aml cosls
of constriactbon are nkso baver.
One eowhd do semathing Ul ealees o

tramis of the fuiwrn, Son added,

*Consamsers go for experiemce and a
gond time. This is called experiential re-
tail. If deselopers comtinoe to build yos.
lerday™s mall, it is bound 10 Cail” be sxid.

Soo also painied out thai swecessful
mialls &re nol necessarily Grade A shop-
mialls, .
cogas which 8 messured by teaffic,
rends and profits are even made by hy-

pormarkes,” e poimted oul

:_ = Pt et o "mmm:ammmmwmﬂmm Mwlwm ;

‘Malaysian market will remain

[] FROM PAGE 33

“Enme  funds  are IEu
SLrEteEgy - ﬂujra.u hnlmi:hr right
time to * o seid.

He sxid that i 1995, D:lulg:n immElore
comtinaed 1o be interested in Malaywian
There wers wlw_br:T * coming in o

malls at gains.
h&dmﬁm&ﬁm&
dlmmrl’luhﬂmfnnh
that while imlerest in oar malls
1.m.|-.'u| Mﬂh:unumgilinn&nﬂ

nrlt.'u hava a.mﬂi drnsticaliy
e,

intErng [Fom tl]l]]
ud.lhl\eig;u fands in our malls will con-

tinue . {but] there are many other op-
pﬂrlu:]nl:y elsswhere in other coumirkes
(B
mmw:m:nmmm
are no “julcy malls® in prime locotioos
available.
However, So0 contends that there 5 a
lack of properties for sale in Southeast
Asia, which means that Malaysia will re-
madn atiractive,
'lnu:.h ragion, there is not that much
mmh:ghp.\ﬂ'hll:ﬂilrtﬂ.ﬂ]
Keng amd Singapore™™ be

Cﬂmpmd tn India and Ching, though
thirse markeis nre growing, they are oot as

attractive’

matared, Malaysla h.u lh:-aa decades of
retall development,® Soo
o sell mest n.fm retail

mM:muwm for the

assnl py Itarlual.n feraign fnvesimeni,
“These invesiors conmol take away the

lkeeps the level of management high,” he
sabd.




