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Offices

The Malaysia Office Market
Malaysia’s Booming Economy

Malaysia’s GDP Growth in Q1/2008 was recorded at 7.1 per
cent. Strong economic growth in 2007 can be attributed
to robust domestic demand driven by strong domestic
consumption and investment activity. Foreign Direct Investment
increased by 50 per cent in 2007 to US$ 9.4 Billion.

World Bank Ease of Doing Business

The Doing Business Report produced by the World Bank is a
highly regarded source of information for international investors
and business leaders. In the 2008 report, Malaysia was ranked
4th out of 178 global economies in terms of protecting investors,
beaten only by New Zealand, Singapore and Hong Kong (USA
ranked 5th and UK ranked 9th). Malaysia was also ranked 24th
out of 178 global economies in terms of overall ease of doing
business. The only countries in Asia with a higher ranking were
Singapore, Hong Kong, Japan and Thailand.

The Global Centre For Islamic Finance

Wilayah Persekutuan Kuala Lumpur (WPKL) is a Federal
Territory containing the city of Kuala Lumpur and including
decentralised locations such as KL Sentral public transport
hub, Mid Valley City, Damansara Heights and Bangsar.
The demand for office space has been driven by financial
institutions expanding into the Islamic financial sector, the
professional service industry and the oil and gas sector.
Malaysia has acquired experience in developing an Islamic
financial system and Islamic capital markets and has ambitions
to be the global centre for Islamic finance. An advanced legal,
accounting and tax framework has been putin place to facilitate
the Islamic financial sector further.

Capitalizing On High Demand and Limited Supply

The scarcity of development land in Kuala Lumpur’s
Golden Triangle and a proliferation of new luxury residential
developments means that Grade ‘A’ office buildings which
are well maintained and with reputable owners are in high
demand. Although the total stock of office buildings in WPKL
(including government buildings) amounted to approximately 65
million sq.ft. the total stock of private Grade ‘A’ office buildings
amounts to only 4 million sq.ft. This limited stock of international
standard Grade ‘A’ office buildings is highly sought after by
multinational corporations which have all been expanding
and consolidating over the past 2 years. This has resulted in
above average occupancy rates and soaring rents in Grade ‘A’
buildings compared with decentralised locations.
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Source: Malaysia Industrial Development Authority, Savills Rahim & Co Research

Rank of Ease of Doing Business, 2008

Economy Protecting Ease of Doing
Investors Business Rank

New Zealand 1 2

Singapore 2 1

Hong Kong, China 3 4

Malaysia 4 24

United States 5 3

Canada 5 7

Ireland 5 8

Israel 5 29

United Kingdom 9 6

South Africa 9 35

Source: Doing Business 2008, World Bank



Existing Supply

Many office buildings have been refurbished to cater for rising
demand and some, such as Menara Standard Chartered,
have won awards for, amongst other reasons, contributing
to architectural preservation. The newly completed 190,000
sq.ft. Grade ‘A’ office building at 24 Jalan Perak has already
reached 90 per cent occupancy and has proved more popular
than some refurbished buildings because of features such
as raised floors and “green building” credentials. WPKL has
seen falling vacancy rates since 2001 with 18 per cent vacant
in Q1/2007 compared with 16.8 per cent vacant in Q4/2007.
Grade ‘A’ office buildings have bucked this trend with many
running at 100 per cent occupancy.

We expect Grade ‘A’ office rents and sales prices to increase
by 20 per cent and 10 per cent respectively over 2008.
Despite such sharp price increases, interest from tenants and
institutional investors alike is going to create a competitive
market in 2008 contributing to the anticipated price hike.

New Supply

Eight new office buildings are currently under construction
in Kuala Lumpur’'s Golden Triangle and once complete will
introduce approximately 4 million sq.ft. of much needed
accommodation into the Golden Triangle area by 2012. Some
new office developments are introducing advanced concepts
to justify Grade ‘A ++' claims. The new G Tower is located on
main road Jalan Tun Razak and next to Ampang Park train
station and has already been awarded a ‘gold’ green building
rating by the Building and Construction Authority of Singapore.
The property is also likely to gain “multi media super corridor”
status which affords eligible tenants tax and employment
incentives.

Other new office buildings may be owner occupied, especially
by government departments or government linked companies,
which will balance the incoming supply in the Golden Triangle.
For example, TTDI Development Sdn Bhd recently sold a 50
storey office building in its new Platinum Park development
to the Federal Land Development Authority (FELDA) for RM
640.7 million. The building is likely to be called Menara FELDA
and has a NLA of approximately 689,000 sq.ft.

With an average take up of 1.76 million sq.ft. per year in WPKL
between 1993 and 2007 and the existing Grade ‘A’ office stock
unable to cope with demand, it does seem like the new supply
is perfectly positioned.

Map of Federal Territory Wilayah Persekutuan Kuala
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Future Office Supply in Golden Triangle, 2008 - 2012
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Supply, Take-up and Vacancy of Office Space in WPKL,
1993 - 2007
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ASIA PACIFIC HEADQUARTERS

23/F Two Exchange Square, Central, Hong Kong
Tel: (852) 2842 4400 Fax: (852) 2868 4386
E-mail: rmckellar@savills.com.hk

Contact: Robert McKellar cCEO

savills.com

REAL ESTATE CAPITAL TRANSACTIONS -

ASIA PACIFIC

23/F Two Exchange Square , Central, Hong Kong

Tel: (852) 2842 4400 Fax: (852) 2869 6738

Contact: Frank Marriott E-mail: fmarriott@savills.com.hk
Contact: Simon Smith E-mail: ssmith@savills.com.hk

HONG KONG SAR

Savills (Hong Kong) Limited
23/F Two Exchange Square , Central, Hong Kong
Tel: (852) 2842 4534 Fax: (852) 2869 6738

Contact: Raymond Lee E-mail: rlee@savills.com.hk
EA Co. Licence: C-002450

MACAO SAR

Savills - Macao

Savills (Macau) Limited

Suite 1310, 13/F Macau Landmark, 555 Avenida da Amizade, Macao
Tel: (853) 2878 0623 Fax: (853) 2878 1805

Contact: Franco Liu E-mail: fliu@savills.com.mo

CHINA

Savills - China
Contact: Randall Hall E-mail: rhall@savills-sh.com

Savills - Shanghai

20/F Shanghai Central Plaza, 381 Huaihai Middle Road, Shanghai 200020, China
Tel: (86) 21 6391 6688 Fax: (86) 21 6391 6699

Contact: Albert Lau  E-mail: alau@savills-sh.com

Savills - Beijing

2101 East Tower, Twin Towers, B-12 Jianguomenwai Avenue, Chaoyang District
Beijing 100022, China

Tel: (86) 10 5925 2288 Fax: (86) 10 5925 2299

Contact: Billy Chau E-mail: bchau@savills-bj.com

Savills - Guangzhou

Room 906, R & F Centre, No. 10 Hua Xia Road, Zhu Jiang New Town,
Guangzhou, 510623, China

Tel: (86) 3892 7168 Fax: (86) 3892 7030

Contact: Woody Lam  E-mail: wlam@savills.com.hk

Savills - Shenzhen

Unit A, 5/F, Anlian Plaza, 4018 Jintian Road, Futian District, Shenzhen 518026, China
Tel: (86) 755 8828 5707 Fax: (86) 755 8828 5676

Contact: Woody Lam  E-mail: wlam@savills.com.hk

Offices in Chengdu, Chongqing, Dalian, Hangzhou, Shenyang, Tianjin

ASIA

Savills - Indonesia

PT. Procon Indah

19/F Indonesia Stock Exchange Building, Tower 2, JI Jenderal Sudirman Kav
52-53, Jakarta 12190 Indonesia

Tel: (62) 21 515 3777 Fax: (62) 21 515 3232

Contact: Siswanto Widjaja E-mail: siswanto.widjaja@procon.co.id

Savills - Japan

Savills Japan K.K.

Aoba Roppongi Building 3F, 3-16-33 Roppongi, Minato-ku,
Tokyo 106-0032, Japan

Tel: (81) 35562 1700 Fax: (81) 3 5562 1705

Contact: Christian Mancini  E-mail: cmancini@savills.co.jp
Office in Osaka

Savills - Korea

Savills BHPK / KAA

11/F Seoul Finance Center, 84 Taepyungro-1-ga,
Chung-gu, Seoul, Korea 100-768

Tel: (82) 2 2124 4114 Fax: (82) 2 2124 4166
Contact: Hokyu Lee E-mail: hklee@bhpk.com

Savills - Malaysia

Savills Rahim & Co

Level 17, Menara Uni. Asia, 1008 Jalan Sultan Ismail,

50250 Kuala Lumpur, Malaysia

Tel: (60) 3 2691 9922 Fax: (60) 3 2691 0096

Contact: Robert Ang E-mail: robertang@savillsrahim-co.com

savills

Savills - Singapore

Savills (Singapore) Pte Ltd.

2 Shenton Way, #17-01 SGX Centre 1, Singapore 068804
Tel: (65) 6536 5022 Fax: (65) 6538 5540

Contact: Michael Ng  E-mail: mng@savills.com.sg

Savills - Taiwan

Savills (Taiwan) Limited

12F-3, Exchange Square, No. 89, Sung Ren Road
Xin-Yi District, Taipei, Taiwan

Tel: (886) 2 8789 5828 Fax: (886) 2 8789 5929
Contact: Cynthia Chu  Email: cchu@savills.com.tw

Savills - Thailand

Savills (Thailand) Limited

28/F, 990 Rama IV Road, Bangkok 10500, Thailand
Tel: (66) 2 636 0300 Fax: (66) 2 636 0339

Agency Contact: Robert Collins

E-mail: robertc@savills.co.th

Property Management Contact: Pipob Wongchurdkwan
E-mail: pipobw@savills.co.th

Savills - Vietham

3/F Opera View Building, 161 Dong Khoi Street,

District 1, Ho Chi Minh City

Tel: (84) 8 823 9205 Fax: (84) 8 823 4571

Contact: Brett Ashton E-mail: bashton@savills.com.vn
Office in Hanoi

AUSTRALIA

Savills - Australia

Savills (Aust) Pty Ltd.

Level 7, 50 Bridge Street, Sydney, Australia

Tel: (61) 2 8215 8888 Fax: (61) 2 8215 8899

Contact: Paul McLean E-mail: pmclean@savills.com.au

Offices in Adelaide, Brisbane, Cairns, Canberra, Gold Coast,
Liverpool, Melbourne, Parramatta, Sunshine Coast and Sydney.

MIDDLE EAST

Savills - Dubai

Asteco Property Management LLC (Associate)

P.O. Box 1714, Level 6, Capricorn Tower, Shk. Zayed Road
Dubai, United Arab Emirates

Tel: (971) 4 403 7700 Fax: (971) 4 403 7778

Contact: Andrew Chambers E-mail: andrewc@asteco.com

NORTH AMERICA

Savills - New York

Savills Granite

600 Madison Avenue, 11th Floor, New York, NY 10022

Tel: (1) 212 328 2800 Fax: (1) 212 328 2828

Contact: John D. Lyons E-mail: jlyons@savillsgranite.com

UNITED KINGDOM / EUROPE / SOUTH AFRICA

Savills - Europe

20 Grosvenor Hill, London W1K 3HQ, U.K.

Tel: (44) 207 499 8644 Fax: (44) 207 495 3773
Contact: Jeremy Helsby E-mail: jhelsby@savills.com

Offices throughout the United Kingdom, Belgium, France,
Germany, Hungary, Italy, Netherlands, Poland, Spain and
Sweden. Associate offices in Austria, Greece, Norway,
Portugal, Russia, Turkey and South Africa.

A real estate industry leader established over 150 years ago. Now with over 200 offices and associates worldwide.

This document is prepared by Savills for information only. Whilst reasonable care has been exercised in preparing this document, it is subject to change and these particulars do not constitute, nor constitute part
of, an offer or contract; interested parties should not rely on the statements or representations of fact but must satisfy themselves by inspection or otherwise as to the accuracy. No person in the employment of the
agent or the agent’s principal has any authority to make any representations or warranties whatsoever in relation to these particulars and Savills cannot be held responsible for any liability whatsoever or for any
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