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Quality of housing stock already makes KL a global city

r
IN a recent reDort from the UK it was
stated that tha quality of a city's housing
stock plays an important role in boost- -

ins its attraction and making it more
coimpetitive in global terms, Malaysia
has slipped in global competitive-
ness aiiording to both The Institute of
Management Development and World
Economic Forum but does this mean the
quality ofhousing stock is still not of
slobal standards?- 

It is arguable that London is one of the
top global cities and it has rccently been
re-ported that the housing stock in London
continues to sell well and at prices equal
to, or even above, pre-recession levels.
This mry be testament to the quality of
homes in central london - they are so
desirable because of the qualiw of design,
finishing and ofcourse location in a
vibrant ciw.

Kuala Lumpur is not a global city yet
but there are exflnples of hlgh $nlity
housing stock that should becontribut-
ing to its global competitivmss' For
o6rnple, lle Tmika is dedgned I Bhtish
fum Foster & Parhers in coopention
with tocal firm GDP and sucha building

' in tondon, New York and Pads would be
fiveot six times more expensive to buy or
rcnL Probably the most expensive apart-
ment transaction in the country was at a
price of RM2,657 per sq ft for a penthouse
unit at Binmi on the Pdrk and the next
closest in value would be the Troiko.

The buyer is a corporate figure who has
been on Forbes magazine's list ofwealthi-
est people. 0nlune 22, 2010, he bought
the tripiex penthouse, measudng 14300
sq ft oh thd +znd floor ofBinjai's Tower B.
The price tag of RM3Smil meant the pent-
house.was sold for almost RM2,660 per
s0 ft At.the time, the maiketing and sales
manager was quoted in The Staras saying
'The buyer bought the penthouse to stay.
He fell ii love with the 350-degree unob'
smtcted view ofthe KLcc skyline dght at
his doorsteD" - similar to views offered
bv the likei df London's one Hide Park
"itiniai anThe Parkwas iust like one of his
othir homes around the globe," said Terri
H!r, marketing and sales manager of layar
Intan sdn Bhd, the dareloper.

The "Global Cities Review" published
bv Savills in the UI( comDares prices of
risidential units boughtby CEO level
execr:tives in london, NewYork, Moscow
and Hong Kong, and l(L pricing is still 50%
more affordable than in New York which
was the only city not to show any price
gains over the last five years. Indeed, the
value of a CEO'S home in-NewYork last
vear was still down 7% on 2005 prices.- 

London's wealthy residents, whether
they own or rent, are likely to live in
a hbuse and iiis "landed property" in
Malaysia that is still the most sought
after and valuable in the iountry. The
so-called "bungalow in tlte sky" concept
for some KlCCipartments has sold well
and make wondirful accommodation for

. owner occupiers but investors have found
it difficxlt to let at rents that would give
acceDtable retums.

oily 4b% ofe5mil plus purchases in
London were made by British buyers in
2010 and this is exactly what Malaysia

needi- more foreign buyers of residen-
tial accommodation and more foreign
tenants from multinational corpora-
tions. The quality ofthe housing stock is
present and getting better all the time
ind we look forward to more liberdisa-
tion of the business sector and the attrac-
tion ofmore foreign investment to boost
the luxury housing market and improve
the coufi trv's competitiveness.

london is the wbrld's largest financial
centre alonsside New York and there are
more overs-eas bank in london than any
other intemational city. Obviously the
attemDt to base an lslamic "mega bank'
in l(uaja Lumpur is welcome and maY
make l(uala Liumpur the global centre
for lslamic finance. Life in london is very
busv with Heathrow being the worldt
busiest airport and London having more
than 300 linsuases spoken. Malaysia has
embraced miltiiultuialism and so tlris
is not likely to hinder progress towards
being a global city.

luit ti'te mnao-n, ttre hunting grounds
foi wealthv families to live in large
houses in (1 are well established resi-,
dential areas characterised by wide roads.
and olenw of parks,or trees fueas in
London for houses like Belgravia, Holland
Park Resents Park, Chelsea and Mayfair
are.the eouivalent of our BukitTunku,
nmparg ftitir, rangsar and Damansan
He$4rts:wel-Dlanned new townships
lila-Desa ParkGty may well become the
eouivalent ofChiswick in West london
orie day and will undoubtedly help Kuala
Lumpur become a global city!
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